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February 24, 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“MRSA Rising in 

Kids’ Infections” 

20 January 2009 
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Biotech cash crunch leads to layoffs at Alba, Novavax Baltimore Business Journal Jan 23, 2009 

AstraZeneca plans another round 
of layoffs North Carolina Business Journal Jan 29, 2009 

Pharmaceutical 
Company Slashes 
Workforce 
Daily Californian Jan 23, 2009 
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Ò[T]he rapid increases that 
have been observed in drug-
related R&D spending have 
been accompanied by major 
therapeutic gains in available 

drug treatments.Ó      
CBO, 2006 
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medical 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high‐tech businesses  

! through their inter‐rela@onships, create stable economies and 
highly desirable quality of life 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¥  Biopharmaceutical companies 
supported a total of 17,486 jobs  
in Nebraska in 2006 Ð 2,532 directly in 
the sector and 14,954 in other  
sectors 

¥  Direct wages = $140.8 million in 
2006, resulting in an estimated  
$28.9 million in federal taxes and 
$3.5 million in state taxes 

¥  In 2008, US scientists & researchers 
conducted nearly 22,000 studies to 
develop new meds Ð over 1,000 of  
those studies were active in NE 
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¥  In 2008, U.S. scientists & researchers 
were conducting 21,795 clinical studies 
on medicines Ð 1,134 were active in NE 

¥  546 cancer and other neoplasms 
¥  144 rare diseases 
¥  52 heart disease 
¥  42 respiratory tract diseases 
¥  33 behavioral & mental disorders 
¥  23 diabetes 
¥  11 HIV/AIDS 
¥  8 ParkinsonÕs disease 

¥  Nationally, biopharma companies invested 
approximately $44.9 billion in R&D in 2006.  
In NE – biopharma companies invested  
$70.6 million in R&D in 2006. 

¥ Full report is available at:  
www.archstoneconsulting.com/biopharma 
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While other countries are inves0ng directly in biopharma innova0on, 
US policies over the years have swung further away from suppor0ng 

innova0on 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increasingly 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at least  16 products since the beginning of August 2007.  

Ð  [*+<V6*&GD#01")(2()7#c:AAA#'%#hA:AAA#.%E>%I"-&#'(&'(-;)M6$()Q)3%//)-,=#)
%()(1)./%'%.,/)("%,/$),'&;)10)(71$#;)%"07#h#B*00#(2("'I/007#)(.(*2(#$T=#
/>>)%2/0#



1""%2/3%"#C</00("+(D#
4%B#NI..(&&#!--&#H%)#Q(B#,(-*.*"(#

1'#*&#</)-()#/"-#</)-()#H%)#"(B#-)I+&#'%#&I..((-#
#l#)(+/)-0(&&#%H#'<(#2/0I(#'%#>/3("'&#

k6$()@#*"#hA#-#&%.%'#$)#,"')-1"#)(7,')(7#),9#",<#).1$())

10)&#9#/1H%'<),)'#3)-#&%.%'#CE)

O<*&#E(/"&#HI"-*"+#H%)#"(B#*"2(&'E("'#*"#6;T##

*&#-(>("-("'#%"#'<(#&I..(&&#%H#just a handful of medicines  



1""%2/3%"#/'#6*&G#O%-/7D###
=..(&&#'%#Q(B#1""%2/3%"#[*+<07#P".()'/*"#

Private insurers and government drive nearly 
all use of medicines to generics and  

ÒpreferredÓ brands, making  it harder for new 
medicines  to reach patients and succeed 

in the marketplace 

Formularies 
List of covered drugs 

Tiered Copays 
Higher cost to patients 

for brands than for 
generics and preferred 

brands 

Prior Authorization 
Physicians required to 
justify medicineÕs use 

before itÕs covered, 
diminishing prescribing of 

such drugs 

Step Therapy 
Patients must try and fail 

on alternatives before 
certain medicines are 

covered 

Financial Incentives 
Payments to physicians 

and/or pharmacies for high 
generic prescribing rate or 

switching patients to 
preferred drugs 
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They’re Taking Their 

Brains and Going Home 
Washington Post Mar 8, 2009 

Ò[B]urgeoning new economies 

abroad and flagging prospects 

in the United States have 

changed everything. And as 

opportunities pull immigrants 

home, the lumbering U.S. 

immigration bureaucracy helps 

push them away.Ó!

In Innovation, U.S. Said to be 
Losing Competitive Edge 
Feb 25, 2009 

ÒSome countries, including Singapore, 

Taiwan, Finland and China, are pursuing 

policies that are explicitly designed to 
spur innovation. These policies typically 

try to nurture a broader Òecology of 
innovation,Ó which often includes 
education, training, intellectual property 

protection and immigration. 
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ÒOnce admired as 
engines of American 

innovation, drug 
companies are now 

treated like Big 
Tobacco on Capitol 

Hill.Ó 

Wall Street Journal 
  1/28/09 



A 21 st  Century Medical Innovation 
Agenda 

American businesses are in an Òinnovate or dieÓ economy 
today.  In partnership with government, labor, industries and 
non-profits, we hope to promote the health of Americans and 

the health of the economy through: 

!    A renewed focus on improving math and science education 

!    Policies that help attract and retain the best and brightest 
from around the world to America 

!    The encouragement of collaborative private sector and 
public sector biopharmaceutical R&D  

!    Tax and IP policies that keep the US an attractive place for 
private sector R&D investment 

!    State and local incentives for cultivating dynamic 
innovation clusters around the country 


